Registered Number

87166
H* IUJHHJ HH | |J ||

6 *

digibet Limited

Report and Financial Statements

31 December 2015



Digibet Limited
Report and Financial Statements
Contents

Company information

Director’s report

Independent auditor’s report
Statement of financial position
Statement of comprehensive income
Statement of changes in equity
Statement of cash flows

Notes to the financial statements

Page

2-3

45

10-32



digibet Limited
Company Information

Directors
G Albers
R G Lichtmannegger

Secretary

Steadfast Corporate Services Limited
19A Town Range

PO Box 872

Gibraltar

Auditor

Grant Thornton (Gibraltar) Limited
6A Queensway

PO Box 872

Gibraltar

Bankers

Berliner Sparkasse
Berliner Str. 40/41
10715 Berlin
Germany

Jyske Bank (Gibraltar) Limited
76 Main Street

PO Box 143

Gibraltar

Spatkasse Oberosterreich
Stadtplatz 24

4848 Vocklabruch
Austria

Registered office
Neptune House
Ground Floor
Marina Bay

PO Box 1416
Gibraltar

Registered number
87166

(resigned 15 April 2016)
(appointed 15 April 2016)



digibet Limited
Director’s Report

The director presents his report and the audited financial statements of digibet Limited (the “Company™) for the year
ended 31 December 2015.

Principal activities and review of the business
The principal activity of the Company is the provision of offshore bookmaking and internet betting services.

The Company 1s licensed under the Gambling Act 2005 for fixed-odds bets for offshore bookmaking, including starting
price odds betting and tote dividend odds betting for horse racing and spotts events and for online casino.

Results and dividends
The loss for the year, after taxation, amounted to €81,144 (2014: profit of €530,634). A dividend of €2,084,017 (2014:

€2,137,500) was declared and paid during the year.

In 2015, the Company’s revenue decreased by 12.3% compared to 2014. Main reason was the decreasing number of
users. As a result of the decreasing revenue, the Company’s result before tax deteriorated to a loss before tax of €71,410
(2014: profit before tax of €582,094.

Principal risks

Unfortunately, the German gambling licensing authority failed in finalising the licensing regime and the Company has
not received its licence as planned. Therefore, as for many years, we still have an unclear German market situation. As
usual, we keep doing business like always while still being heavily restricted on marketing.

Expert opinions on how and when the German authorities will get to grips with the planned regime differ profoundly
and it could well be that the licensing process for spozts betting will be revamped and relaunched.

Future developments

In the first half of 2016, the Company was able to increase the revenue to €64.9 million compared with €57.5 million in
the first half of 2015. One of the reasons for this increase in revenues was the increasing number of users ansing from
the European soccer championship. For the second half of 2016, we are expecting an additional increase in revenue and
profit before tax.

In March of 2016, the Company and Bancobet merged under the new company United Game Tech Plc (UGT). With
this business deal, the Company and Bancobet combined their strengths in their particular areas of expertise: while the
Company has a very good reputation in the betting market, Bancobet has developed its own new IT software and
hardware for the betting market.

Following this deal, in the second half of 2016, the Company will relaunch its gaming website and software with a new
design and additional user functions. This software development will benefit the Company in several ways:

- The monthly licence fee of approximately €140,000 payable to a third party provider will fall away, which
therefore results in a positive monetary impact.

- The old technology of the Company will be replaced with brand new hardware and software, that allows
customers to benefit from multi-channel functionalities. The state-of-the-art relaunch promises to be far more
customer friendly and easier to use. This will allow the Company to close the gap with the biggest players inside
the German market.

- As the software development will be in-house, via one of the many UGT subsidiaries, it will be far easier to
stay up to date and implement new features in a timely manner over the coming years.

This combination, together with a new marketing strategy and the well-known brand of “digibet”, will create the
opportunity to increase the Company’s market share and to become one of the biggest players in the German betting
market in the coming years.



digibet Limited
Director’s Report (continued)

Directors
The directors who served throughout the year and their interests in the share capital of the Company were as follows:

£1 Otdinary Shares
2015 2014
G Albers (resigned 15 April 2016) 15,000 15,000

Statement of director’s responsibilities

Company law requires the director to prepare financial statements for each financial year, which give a true and fair view
of the state of affairs of the Company and of the profit or loss for that year. In preparing those financial statements, the
director 1s required to:

select suitable accounting policies and then apply them consistently;

make judgements and estimates that are reasonable and prudent;

state whether applicable accounting standards have been followed, subject to any material departures disclosed
and explained in the financial statements;

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business for the period of 12 months from the date of approval of these financial
statements.

The director is responsible for keeping proper accounting records which disclose with reasonable accuracy at any time
the financial position of the Company and to enable them to ensure that the accounts comply with the Companies Act
2014, other applicable legislation and Gibraltar Generally Accepted Accounting Practice. He is also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.

The director confirms that he has complied with the above requirements in preparing the financial statements.

Disclosure of information to auditors

The director who held office at the date of approval of this Director’s Report confirms that, so far as he is aware, there
is no relevant audit information of which the Company's auditors are unaware; and the director has taken all the steps
that he ought to have taken as a director to make himself aware of any relevant audit information and to establish that
the Company's auditors are aware of that information.

Auditors
A resolution to reappoint Grant Thornton (Gibraltar) Limited as auditors will be put to the members at the Annual

General Meeting.

This geport yas approve
j‘é |
i
R G Lichtmannegger

Director

the director on Mﬁ’ auW 2016.



Q GrantThornton

An instinct for growth

INDEPENDENT AUDITOR’S REPORT
to the members of digibet Limited

Report on the financial statements

We have audited the financial statements of digibet Limited (the "Company") for the year ended 31 December 2015
which comprise the statement of comprehensive income, the statement of financial position, the statement of changes in
equity, the statement of cash flows and the related notes. These financial statements have been prepared under the
accounting policies set out therein.

This report, including the opinion, has been prepared for and only for the Company's members as a body in accordance
with Section 257 of the Companies Act 2014 and for no other purpose. We do not, in giving these opinions, accept or
assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.

Director’s responsibilities for the financial statements

The director is responsible for the preparation and true and fair presentation of these financial statements in accordance
with applicable law in Gibraltar and International Financial Reporting Standards (as adopted for use in the European
Union). This responsibility includes designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement, whether due to fraud
or error; selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable in
the circumstances.

Auditor’s responsibilities

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with International Standards on Auditing. Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors’ judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and true and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Member of Grant Thornton International Ltd



Q Grant Thornton

An instinct for growth

INDEPENDENT AUDITOR’S REPORT
to the members of digibet Limited (continued)

Opinion
In our opinion, the financial statements:

e give a true and fair view of the state of the Company’s affairs as at 31 December 2015 and the Company’s loss
and cash flows for the year then ended;

e have been properly prepared in accordance with International Financial Reporting Standards (as adopted for
use in the European Union); and

e  have been properly prepared in accordance with the Companies Act 2014.

Opinion on other matters prescribed by the Companies Act 2014
In our opinion the Director’s Report for the financial year for which the financial statements are prepared is consistent
with the financial statements.

Matters on which we are required to report by exception
We have nothing to report in respect of the following matter where the Companies Act 2014 requires us to report to
you if, in our opinion:

e  the Company has not kept proper accounting records; or

e ifinformation specified by law regarding directors’ remuneration and other transactions is not disclosed; or

e  we have not received all the information and explanations we require for our audit.

Frederick D ] White (Statutory Autfitor) Date: 4R /)jwatazb/é
For and on behalf of Grant Thornton (Gibraltar) Limited

6A Queensway
Gibraltar

Member of Grant Thomton International Ltd



digibet Limited
Statement of Financial Position
as at 31 December 2015

Notes
Assets
Current assets

Cash

Trade and other receivables - net

Prepayments and other current assets

Total Current Assets
Non-current assets
Property and equipment - net 7
Intangible assets - net 8

Deferred tax assets 17

Total Non-current Assets

Total assets

Liabilities and Equity

Current liabilities
Trade and other payables 9

Equity
Share capital 10

Retained earnings 10

Total Equity

Total liabilities and equity

2015

991,613
1,965,128

144,780

3,101,521

3,914
77,767

23,465

105,146

3,206,667

2,833,142

21,690

351,835

373,525

3,206,667

Approved by the board o 0'24% a“’W 2l and signed on its behalf by:

\
| /
y
iy /)
R G Lichtmannegper
Director

The notes on pages 10 to 32 form part of these financial statements.

2014

4,253,058
1,703,051

144,417

6,100,526

8,433
51,236

33,199

92,868

6,193,394

3,654,708

21,690

2,516,996

2,538,686

6,193,394



digibet Limited
Statement of Comprehensive Income
for the year ended 31 December 2015

Revenues
Cost of sales

Gross profit

Other operating (expenses) /income
Admuinistrative expenses

Other operating income

Operating Profit

Finance (costs) / income
Finance costs

Finance income

(Loss) / profit before tax

Tax expense

Net (loss) / profit

Other comprehensive income

Total comprehensive (loss) / income

Notes

11

12

13
14

15

16
16

17

2015 2014

€ €
107,507,905 122,615,250
(103,359,567) (117,834,689)
4,148,338 4,780,561
(4,168,000) (4,067,089)
29,970 208,354
(4,138,030) (3,858,735)
10,308 921,826
(91,368) (350,872)
9,650 11,140
(81,718) (339,732)
(71,410) 582,094
(9,734) (51,460)
(81,144) 530,634
(81,144) 530,634

The Company has no discontinued activities in the year, accordingly, the above results for the Company relate solely to

continuing activities.

The notes on pages 10 to 32 form part of these financial statements.



digibet Limited
Statement of Changes in Equity
for the year ended 31 December 2015

At 1January 2014

Total comprehensive income
Dividends paid

At 31 December 2014

Total comprehensive loss
Dividends paid

At 31 December 2015

Note

10

10

Retained

Share Capital Earnings Total
€ € €

21,690 4,123,862 4,145,552
530,634 530,634
(2,137,500) (2,137,500)

21,690 2,516,996 2,538,686
(81,144) (81,144)
(2,084,017) (2,084,017)

21,690 351,835 373,525

The notes on pages 10 to 32 form part of these financial statements.



digibet Limited
Statement of Cash Flows
for the year ended 31 December 2015

Notes
Cash flows from operating activities

(Loss) / profit on ordinary activities before tax
Adjustments for:
Depreciation and amortisation 7,8
Impairment loss on receivables 5,16
Interest income 16
Interest expense 16
Operating cash flows before movements in working capital

(Increase) / decrease in trade and other receivables

Increase in prepayments and other current assets

Increase / (decrease) in trade and other payables

Cash generated by operations
Cash paid for income taxes

Net cash from operating activities

Cash flows from investing activities
Purchase of property and equipment 7
Purchase of intangible assets 8
Proceeds from sale of property and equipment
Loan granted to a related party 18
Interest received

Net cash used in investing activities

Cash flows from financing activities
Dividends paid 10
Interest paid
Loan received from shareholder 18

Payment of amounts due to related parties 18

Net cash used in investing activities

Net decrease in cash
Cash at beginning of year

Cash at end of year

The notes on pages 10 to 32 form part of these financial statements.

2015 2014
€ €
(71,410) 582,094
35,949 31,636
23,310 313,637
(9,650) (11,140)
1,844 -
(19,957) 916,227
116,363 403,116
19,303 (115,467)
832,097 (1,036,893)
947,806 166,983
(19,666) (12,944)
928,140 154,039
- (2,452)
(58,167) (59,500)
206 -
(400,000) .
7,900 11,140
(450,061) (50,812)
(2,084,017) (2,137,500)
(94) -
400,000 1,543,795
(2,055,413) s
(3,739,524) (593,705)
(3,261,445) (490,478)
4,253,058 4,743,536
991,613 4,253,058




digibet Limited
Notes to the Financial Statements
for the year ended 31 December 2015

1. Corporate information and status of operations
1.1. Corporate information

digibet Limited (the ‘Company’) is a private company limited by shares incorporated and registered in Gibraltar on
15 January 2013. The principal activity of the Company is the provision of offshore bookmaking and internet
betting services. The Company is licensed under the Gambling Act 2005 for fixed-odds bets for offshore
bookmaking, including starting price odds betting and tote dividend odds betting for horse racing and sports events
and for online casino.

The address of its registered office and principal place of business is Neptune House, Ground Floor, Marina Bay,
PO Box 1416, Gibraltar.

In March 2016, the Company became a wholly-owned subsidiary of United Game Tech plc (the ‘Parent Company’),
a company incorporated in Malta. The Parent Company also engages in the provision of offshore bookmaking and
internet betting services. The address of its registered office and principal place of business is 154 The Strand, II-
Gzira GZR 1027, Malta.

1.2. Status of operations

After reviewing the Parent Company’s and the Company’s forecast and projections, the director has a reasonable
expectation that the Company has adequate resources to continue in operational existence for the foreseeable
future. The Company therefore continues to adopt the going concern basis in preparing its financial statements.

2. First-time adoption of International Financial Reporting Standards (as adopted for use in the
European Union)

The financial statements of the Company for the year ended 31 December 2015 and 2014 are its first financial
statements prepared in accordance with International Financial Reporting Standards (IFRS) (as adopted for use in
the European Union). The Company’s date of transition to IFRS (as adopted for use in the European Union) is 1
January 2014. However, the adoption to IFRS (as adopted for use in the European Union) did not result in
adjustment 1n the 2014 financial statements, as well as in the prior year financial statements. Prior to its transition
to IFRS (as adopted for use in the European Union), the Company prepared its financial statements in accordance
with the Gibraltar Companies Act (as repealed), the Companies Act 1999 (as repealed), other applicable legislation
and Gibraltar Generally Accepted Accounting Practice.

3. Summary of significant accounting policies

The significant accounting policies that have been used in the preparation of these financial statements are
summarised below. These policies have been consistently applied to all the years presented, unless otherwise stated.

3.1, Basis of preparation of financial statements
a)  Statement of compliance with International Financial Reporting Standards

The financial statements of the Company have been prepared in accordance with IFRS (as adopted for use in
the European Union) as issued by the International Accounting Standards Board (IASB).

The financial statements have been prepared using the measurement bases specified by IFRS (as adopted for

use in the European Union) for each type of asset, liability, income and expense. The measurement bases are
more fully described in the accounting policies that follow.

10



digibet Limited
Notes to the Financial Statements
for the year ended 31 December 2015

b)

3.2.

Presentation of financial statements

The financial statements are presented in accordance with International Accounting Standards (IAS) 1,
Presentation of Financial Statements. The Company presents all items of income and expense in a single statement
of comprehensive income.

The Company presents a third statement of financial position as at the beginning of the preceding period when
it applies an accounting policy retrospectively, or makes a retrospective restatement or reclassification of items
that has a material effect on the information in the statement of financial position at the beginning of the
preceding period. The related notes to the third statement of financial position are not required to be
disclosed.

Functional and presentation currency

These financial statements are presented in Euros, the Company’s functional and presentation cutrency, and all
values represent absolute amounts except when otherwise indicated.

Items included in the financial statements of the Company are measured using its functional currency. The
functional currency is the currency of the primary economic environment in which the Company operates.

Adoption of new and amended IFRS (as adopted for use in the European Union)
Effective subsequent to 2015 but not adopted early

There are new IFRS (as adopted for use in the European Union), amendments and annual improvements to
existing standards effective for annual periods subsequent to 2015. Management will adopt the following
relevant pronouncements in accordance with their transitional provisions; and, unless other stated, none of
these are expected to have significant impact on the Company’s financial statements:

() IAS 1 (Amendment), Presentation of Financial Statements — Disclosure Initiative (effective from 1 January 2016).
The amendment encourages entities to apply professional judgement in presenting and disclosing
information in the financial statements. Accordingly, it clarifies that materality applies to the whole
financial statements and an entity shall not reduce the understandability of the financial statements by
obscuring material information with immaterial information or by aggregating material items that have
different natures or functions. Moreover, the amendment clarifies that an entity’s share of other
comprehensive income of associates and joint ventures accounted for using equity method should be
presented based on whether or not such other comprehensive income item will subsequently be
reclassified to profit or loss. It further clarifies that in determining the order of presenting the notes and
disclosures, an entity shall consider the understandability and comparability of the financial statements.

() IAS 16 (Amendment), Property, Plant and Equipment, and 1AS 38 (Amendment), Intangible Assets - Clartfication
of Acceptable Methods of Depreciation and Amortisation (effective from January 1, 2016). The amendment in
IAS 16 clarifies that a depreciation method that is based on revenue that is generated by an activity that
includes the use of an asset is not appropriate for property, plant and equipment. In addition, amendment
to IAS 38 introduces a rebuttable presumption that an amortisation method that is based on the revenue
generated by an activity that includes the use of an intangible asset is not appropriate, which can only be
overcome in limited circumstances where the intangible asset is expressed as a measure of revenue, or
when it can be demonstrated that revenue and the consumption of the economic benefits of an intangible
asset are highly correlated. The amendment also provides guidance that the expected future reductions in
the selling price of an item that was produced using the asset could indicate an expectation of
technological or commercial obsolescence of an asset, which may reflect a reduction of the future
economic benefits embodied in the asset.

11



digibet Limited
Notes to the Financial Statements
for the year ended 31 December 2015

(ii1)

(iv)

™

IAS 16 (Amendment), Property, Plant and Equipment, and IAS 41 (Amendment), Agriculture — Bearer Plants
(effective from January 1, 2016). The amendment defines a bearer plant as a living plant that is used in the
production or supply of agricultural produce, is expected to bear produce for more than one period and
has a remote likelihood of being sold as agricultural produce, except for incidental scrap sales. On this
basis, bearer plant is now included within the scope of LAS 16 rather than IAS 41, allowing such assets to
be accounted for as property, plant and equipment and to be measured after initial recognition at cost ot
revaluation basis in accordance with IAS 16. The amendment further clarifies that produce growing on
bearer plants remains within the scope of IAS 41.

IFRS 9 (2014), Financial Instruments (effective from 1 January 2018). This new standard on financial
instruments will eventually replace IAS 39 and IFRS 9 (2009, 2010 and 2013 versions). This standard

contains, among others, the following:

e three principal classification categories for financial assets based on the business model on how an
entity is managing its financial instruments;

e an expected loss model in determining impairment of all financial assets that are not measured at
fair value through profit or loss (FVTPL), which generally depends on whether there has been a
significant increase in credit risk since initial recognition of a financial asset; and

e 2 new model on hedge accounting that provides significant improvements principally by aligning
hedge accounting more closely with the risk management activities undertaken by entities when
hedging their financial and non-financial risk exposures.

In accordance with the financial asset classification principle of IFRS 9 (2014), a financial asset is classified
and measured at amortised cost if the asset is held within a business model whose objective is to hold
financial assets in order to collect the contractual cash flows that represent solely payments of principal
and interest (SPPI) on the principal outstanding. Moreover, a financial asset is classified and subsequently
measured at fair value through other comprehensive income if it meets the SPPI criterion and is held in a
business model whose objective is achieved by both collecting contractual cash flows and selling the
financial assets. All other financial assets are measured at FVIPL.

In addition, IFRS 9 (2014) allows entities to make an irrevocable election to present subsequent changes in
the fair value of an equity instrument that is not held for trading in other comprehensive income.

The accounting for embedded derivatives in host contracts that are financial assets is simplified by
removing the requirement to consider whether or not they are closely related, and, in most arrangements,
does not require separation from the host contract.

For liabilities, the standard retains most of the IAS 39 requitements which include amortised cost
accounting for most financial liabilities, with bifurcation of embedded derivatives. The amendment also
requires changes in the fair value of an entity’s own debt instruments caused by changes in its own credit
quality to be recognised in other comprehensive income rather than in profit or loss.

The Company does not expect to implement and adopt any version of IFRS 9 until its effective date. In
addition, management is currently assessing the impact of IFRS 9 on the financial statements of the
Company and it will conduct a comprehensive study of the potential impact of this standard prior to its
mandatory adoption date to assess the impact of all changes.

IFRS 15, Revenue from Contracts with Customers (effective from 1 January 2018). This standard presents new
requirements for the recognition of revenue, replacing IAS 18, Revense, IAS 11, Construction Contracts, and
several revenue-related Interpretations. The new standard establishes a control-based revenue recognition
mode and provides additional guidance in many areas not covered in detail under existing IFRSs, including
hot to account for arrangements with multiple performance obligations, variable pricing, customer refund
rights, supplier repurchase options, and other common complexities. Management has started to assess
the impact of IFRS 15 but is not yet in the position to provide quantified information.

12



digibet Limited
Notes to the Financial Statements
for the year ended 31 December 2015

(vi) Annual Improvements to IFRS (2012-2014 Cycle) (effective from 1 January 2016). Among the
improvements, the following amendments are relevant to the Company but management does not expect
these to have material impact on the Company’s financial statements:

o IFRS 5 (Amendment), Non-current Assets Held for Sale and Discontinued Operations. The amendment
clarifies that when an entity reclassifies an asset (or disposal group) directly from being held for sale to
being held for distribution (or vice-versa), the accounting guidance in paragraphs 27-29 of IFRS 5
does not apply. It also states that when an entity determines that the asset (or disposal group) is no
longer available for immediate distribution or that the distribution is no longer highly probable, it
should cease held-for-distribution accounting and apply the guidance in paragraphs 27-29 of IFRS 5.

e IFRS 7 (Amendment), Financial Instruments — Disclosures. The amendment provides additional guidance
to help entities identify the circumstances under which a contract to “service” financial assets is
considered to be a continuing involvement in those assets for the purposes of applying the disclosure
requirements of IFRS 7. Such circumstances commonly arise when, for example, the servicing is
dependent on the amount or timing of cash flows collected from the transferred asset or when a fixed
fee is not paid in full due to non-performance of that asset.

o 1AS 19 (Amendment), Employee Benefits. The amendment clarifies that the currency and term of the
high quality corporate bonds which were used to determine the discount rate for post-employment
benefit obligations shall be made consistent with the currency and estimated term of the post-
employment benefit obligations.

3.3. Financial Assets

Financial assets are recognised when the Company becomes a party to the contractual terms of the financial
instrument. For purposes of classifying financial assets, an instrument is considered as an equity instrument if it is
non-derivative and meets the definition of equity for the issuer in accordance with the criteria of IAS 32. All other
non-derivative financial instruments are treated as debt instruments.

a)  Classtfication and measurement of financial assets

Financial assets other than those designated and effective as hedging instruments are classified into the
following categories: FVTPL, loans and receivables, held-to-maturity (HTM) investments and available-for-sale
(AFS) financial assets. Financial assets are assigned to the different categories by management on initial
recognition, depending on the purpose for which the investments were acquired.

Regular purchases and sales of financial assets are recognised on their trade date. All financial assets that are
not classified as at FVTPL are initially recognised at fair value plus any directly attributable transaction costs.
Financial assets carried at FVTPL are initially recorded at fair value and the related transaction costs are
recognised in profit or loss. The Company’s financial assets are composed of loans and receivables.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. They arise when the Company provides money, goods or services directly to a
debtor with no intention of trading the receivables. They are included in current assets, except for those with
maturities greater than 12 months after the end of each reporting period, which are classified as non-current
assets.

The Company’s financial assets categorised as loans and receivables are presented as Cash and Trade and Other
Receivables in the statement of financial position. Cash includes cash in hand and demand deposits maintained
in local banks that are unrestricted and readily available for use in the Company’s operations. These deposits
earn interest based on daily bank deposit rates and which are subject to insignificant risk of change in value.

Loans and receivables are subsequently measured at amortised cost using the effective interest method, less
impairment loss, if any.



digibet Limited
Notes to the Financial Statements
for the year ended 31 December 2015

b)  Impairment of financial assels

The Company assesses at the end of each reporting period whether there is objective evidence that a financial
asset or group of financial assets is impaired.

If there is objective evidence that an impairment loss on loans and receivables has been incurred, the amount
of the impairment loss is determined as the difference between the assets’ carrying amount and the present
value of estimated future cash flows (excluding future credit losses that have not been incurred), discounted at
the financial asset’s original effective interest rate or current effective interest rate determined under the
contract if the loan has a variable interest rate.

The carrying amount of the asset shall be reduced either directly or through the use of an allowance account.
The amount of the loss shall be recognised in the profit or loss.

If in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised (such as an improvement in the debtor’s
credit rating), the previously recognised impairment loss is reversed by adjusting the allowance account. The
reversal shall not result in a carrying amount of the financial asset that exceeds what the amortised cost would
have been had the impairment not been recognised at the date of the impairment reversal. The amount of the
reversal is recognised in the profit or loss.

¢)  Items of income and expense related to financial assets

All income and expenses, including impairment losses, relating to financial assets that are recognised in the
profit or loss are presented as part of Finance Income or Finance Costs account in the statement of
comprehensive income.

Non-compounding interest and other cash flows resulting from holding financial assets are recognised in the
profit or loss when earned, regardless of how the related carrying amount of financial assets is measured.

d)  Derecognition of financial assets

The financial assets (or where applicable, a part of a financial asset or part of a group of financial assets) are
derecognised when the contractual rights to receive cash flows from the financial instruments expire, or when
the financial assets and all substantial risks and rewards of ownership have been transferred to another party. If
the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues to
control the transferred asset, the Company recognises its retained interest in the asset and an associated liability
for amounts it may have to pay. If the Company retains substantially all the risks and rewards of ownership of
a transferred financial asset, the Company continues to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

3.4. Prepayments and other current assets

Prepayments and other current assets pertain to other resources controlled by the Company as a result of past
events. They are recognised in the financial statements when it is probable that the future economic benefits will
flow to the Company and the asset has a cost or value that can be measured reliably.

Other recognised assets of similar nature, where future economic benefits are expected to flow to the Company
beyond one year after the end of the reporting period or in the normal operating cycle of the business, if longer, are
classified as non-current assets.

3.5. Property and equipment
Property and equipment are stated at cost less accumulated depreciation and amortisation and any impairment in
value. The cost of an asset comprises its purchase price and any directly attributable costs of bringing the asset to

working condition for its intended use. Expenditures for additions, majot improvements and renewals are
capitalised while expenditures for repairs and maintenance are charged to expenses as incurred.
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Depreciation and amortisation charges are computed on the straight-line basis over the estimated useful lives of the
assets as follows:

Satellite and TV equipment 4 years
Office equipment 4 years
Computer equipment 4 years
Fixtures and fittings 7 years

Leasehold improvements are amortised over the improvements’ useful life of five years or when shorter, the term
of the relevant lease.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount (see Note 3.13).

The residual values, estimated useful lives and method of depreciation of property and equipment are reviewed, and
adjusted if appropriate, at the end of each reporting period.

An item of property and equipment, including the related accumulated depreciation and impairment losses, is
derecognised upon disposal or when no future economic benefits are expected to arise from the continued use of
the asset. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the item) is included in the profit or loss in the year the item is
derecognised.

3.6. Intangible assets

Acquired computer softwate licenses are capitalised on the basis of the costs incurred to acquire and install the
specific software. Costs associated with maintaining computer software and those costs associated with research
activities are recognised as an expense in the profit or loss as incurred.

Intangible assets represent expenditure on website development and computer software, which are amortised over 5
years and 3 years, respectively. The amortisation period, in the opinion of the director, represents the period of their
expected useful life.

When an intangible asset is disposed of, the gain or loss on disposal is determined as the difference between the
proceeds and the carrying amount of the asset and 1s recognised in the profit or loss.

3.7. Financial liabilities

Financial liabilides, which include Trade and Other Payables (except tax-related payable), are recognised when the
Company becomes a party to the contractual terms of the instrument. All interest-related charges incurred on a
financial Lability are recognised as an expense in the profit or loss under the caption Finance Costs in the statement
of comprehensive income.

Trade and other payables and due to related parties are recognised initially at their fair values and subsequently
measured at amortised cost, using effective interest method for maturities beyond one year, less settlement
payments.

Dividend distributions to shareholders are recognised as financial labilities upon declaration by the Company.

Financial liabilides are classified as cutrent liabilities if payment is due to be settled within one year or less after the
end of the reporting period (or in the normal operating cycle of the business, if longer), or the Company does not
have an unconditional right to defer settlement of the liability for at least twelve months after the end of the
reporting period. Otherwise, these are presented as non-current liabilities.

Financial liabilities are derecognised from the statement of financial position only when the obligations are

extinguished either through discharge, cancellation or expiration. The difference between the carrying amount of
the financial liability derecognised and the consideration paid or payable is recognised in the profit or loss.
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3.8. Offsetting financial instruments

Financial assets and financial liabilities are offset and the resulting net amount, considered as a single financial asset
or financial liability, is reported in the statement of financial position when the Company currently has legally
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or realise the
asset and settle the liability simultaneously. The right of set-off must be available at the end of the reporting period,
that is, it is not contingent on future events. It must also be enforceable in the normal course of business, in the
event of default, and in the event of insolvency or bankruptcy; and must be legally enforceable for both entity and
all counterparties to the financial instruments.

3.9. Provisions and contingencies

Provisions are recognised when present obligations will probably lead to an outflow of economic resources and they
can be estimated reliably even if the timing or amount of the outflow may still be uncertain. A present obligation
arises from the presence of a legal or constructive obligation that has resulted from past events.

Provisions are measured at the estimated expenditure required to settle the present obligation, based on the most
reliable evidence available at the end of the reporting period, including the risks and uncertainties associated with
the present obligation. Where there are a number of similar obligations, the likelihood that an outflow will be
required in settlement is determined by considering the class of obligations as a whole. When time value of money
is material, long-term provisions are discounted to their present values using a pre-tax rate that reflects market
assessments and the risks specific to the obligation. The increase in the provision due to passage of time is
recognised as an interest expense. Provisions are reviewed at the end of each reporting period and adjusted to
reflect the current best estimate.

In those cases where the possible outflow of economic resource as a result of present obligations is considered
improbable or remote, or the amount to be provided for cannot be measured reliably, no liability is recognised in
the financial statements. Similarly, possible inflows of economic benefits to the Company that do not yet meet the
recognition criteria of an asset are considered contingent assets, hence, are not recognised in the financial
statements. On the other hand, any reimbursement that the Company can be virtually certain to collect from a third
party with respect to the obligation is recognised as a separate asset not exceeding the amount of the related
provision.

3.10. Revenue and expense recognition

Revenue is measured by reference to the fair value of consideration received or receivable by the Company for
services provided, excluding any trade discounts and betting taxes.

Revenue is recognised to the extent that the revenue can be reliably measured; it is probable that future economic
benefits will flow to the Company; and the costs incurred or to be incurred can be measured reliably. In addition,
the following specific recognition criteria must also be met before revenue is recognised:

a)  Gambling and sportshook activities — Revenue from gambling activities is stated on the basis of stakes received net
of customer winnings, bonuses and betting taxes. Revenue from sportsbook activities is stated on the basis of
stakes received. Stakes received are not recognised as turnover until the result of the event on which the stake
is placed is known. These open bets are included in deferred income until this time.

b)  Interest income — This is recognised as the interest accrues taking into account the effective yield on the asset.
Costs and expenses are recognised in the profit or loss upon utilisation of goods or services or at the date they are
incurred. Customer winnings are recognised within cost of sales. The cost of free bets is recognised at 100% as

incurred and charged to cost of sales. Betting taxes incurred are netted off against income at the time the bet is
initiated.
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3.11. Leases — Company as lessee

Leases which do not transfer to the Company substantially all the risks and benefits of ownership of the asset are
classified as operating leases. Operating lease payments (net of any incentive received from the lessor) are
recognised as expense in the profit or loss on a straight-line basis over the lease term. Associated costs, such as
repairs and maintenance and insurance, are expensed as incurred.

The Company determines whether an arrangement is, or contains, a lease based on the substance of the
arrangement. It makes an assessment of whether the fulfilment of the arrangement is dependent on the use of a
specific asset or assets and the arrangement conveys a right to use the asset.

3.12. Foreign currency transactions and translation

The accounting records of the Company are maintained in Euros. Foreign currency transactions during the year are
translated into the functional currency at exchange rates which approximate those prevailing on transaction dates.

Foreign currency gains and losses resulting from the settlement of such transactions and from the translation at
year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the
profit or loss.

3.13. Impairment of non-financial assets

The Company’s property and equipment and intangible assets are subject to impairment testing. Intangible assets
with an indefinite useful life or those not yet available for use are tested for impairment at least annually. All other
individual assets are tested for impairment whenever events or changes in circumstances indicate that the carrying
amount of those assets may not be recoverable.

For purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (cash-generating units). As a result, assets are tested for impairment either individually or at
the cash-generating unit level.

Impairment loss is recognised in the profit or loss for the amount by which the asset’s or cash-generating unit’s
carrying amount exceeds its recoverable amounts which is the higher of its fair value less costs to sell and its value
in use. In determining value in use, management estimates the expected future cash flows from each cash-
generating unit and determines the suitable interest rate in order to calculate the present value of those cash flows.
The data used for impairment testing procedures are directly linked to the Company’s latest approved budget,
adjusted as necessary to exclude the effects of asset enhancements. Discount factors are determined individually for
each cash-generating unit and reflect management’s assessment of respective risk profiles, such as market and asset-
specific sk factors.

All assets are subsequently reassessed for indications that an impairment loss previously recognised may no longer
exist. An impairment loss is reversed if the asset’s or cash generating unit’s recoverable amount exceeds its carrying
amount.

3.14. Employee benefits — compensated absences
Compensated absences are recognised for the number of paid leave days (including holiday entitlement) remaining
at the end of each reporting period. They are included in Trade and Other Payables account in the statement of

financial position at the undiscounted amount that the Company expects to pay as a result of the unused
entitlement.
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3.15, Income Taxes

Tax expense recognised in the profit or loss comprises the sum of deferred tax and current tax not recognised in
other comprehensive income or directly in equity, if any.

Current tax assets or liabilities comprise those claims from, or obligations to, fiscal authorities relating to the current
or prior reporting period, that are uncollected or unpaid at the end of the reporting period. They are calculated
using the tax rates and tax laws applicable to the fiscal periods to which they relate, based on the taxable profit for
the year. All changes to current tax assets or liabilities are recognised as a component of tax expense in the profit or
loss.

Deferred tax is accounted for using the liability method, on temporary differences at the end of each reporting
period between the tax base of assets and liabilities and their carrying amounts for financial reporting purposes.
Under the liability method, with certain exceptions, deferred tax liabilities are recognised for all taxable temporary
differences and deferred tax assets are recognised for all deductible temporary differences and the carry forward of
unused tax losses and unused tax credits to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences can be utilised. Unrecognised deferred tax assets are reassessed at the
end of each reporting period and are recognised to the extent that it has become probable that future taxable profit
will be available to allow such deferred tax assets to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period when the
asset is realised or the liability is settled provided such tax rates have been enacted or substantively enacted at the
end of the reporting period.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to
be utilised.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying amount
of its assets and liabilities.

Most changes in deferred tax assets or liabilities are recognised as a component of tax expense in the profit or loss,
except to the extent that it relates to items recognised in other comprehensive income or directly in equity. In this
case, the tax is also recognised in other comprehensive income or directly in equity, respectively.

Deferred tax assets and deferred tax liabilities are offset if the Company has a legally enforceable right to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same entity and the same taxation
authority.

3.16. Related party relationships and transactions

Related party transactions are transfers of resources, services or obligations between the Company and its related
parties, regardless whether a price is charged.

Parties are considered to be related if one party has the ability to control the other party or exercise significant
influence over the other party in making financial and operating decisions. These parties include: (a) individuals
owning, directly or indirectly through one or more intermediaries, control or are controlled by, or under common
control with the Company; (b) associates; and, (c) individuals owning, directly or indirectly, an interest in the voting
power of the Company that gives them significant influence over the Company and close members of the family of
any such individual.

In considering each possible related party relationship, attention is directed to the substance of the relationship and
not merely on the legal form.
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3.17. Equity
Share capital represents the nominal value of shares that have been issued.

Retained earnings represent all cutrent and prior period results of operations as reported in the profit or loss,
reduced by the amounts of dividends declared.

4. Significant accounting judgements and estimates

The preparation of the Company’s financial statements in accordance with IFRS requires management to make
judgements and estimates that affect the amounts reported in the financial statements and related notes.
Judgements and estimates are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances. Actual results
may ultimately differ from these estimates.

4.1. Critical management judgements in applying accounting policies

In the process of applying the Company’s accounting policies, management has made the following judgements,
apart from those involving estimation, which have the most significant effect on the amounts recognised in the
financial statements:

a)  Distinction between operating and finance leases

The Company has entered into various lease agreements. Critical judgment was exercised by management to
distinguish each lease agreement as either an operating or a finance lease by looking at the transfer or retention
of significant risk and rewards of ownership of the properties covered by the agreements. Failure to make the
right judgment will result in either overstatement or understatement of assets and liabilities.

&) Recognition of provisions and contingencies

Judgement is exercised by management to distinguish between provisions and contingencies. Policies on
recognition of provisions and contingencies are discussed in Note 3.9 and disclosures on relevant provisions
and contingencies are presented in Notes 3.9 and 20, respectively.

4.2. Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty at the
end of the reporting period, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next reporting period:

a)  Impairment of trade and other receivables

Adequate amount of allowance for impairment is provided for specific and groups of accounts, where
objective evidence of impairment exists. The Company evaluates the amount of allowance for impairment
based on available facts and circumstances affecting the collectability of the accounts, including, but not limited
to, the length of the Company’s relationship with the customers, the customers’ current credit status, average
age of accounts, collection experience and historical loss experience. The methodology and assumptions used
in estimating future cash flows are reviewed regularly by the Company to reduce any differences between loss
estimates and actual loss experience.

The carrying value of trade and other receivables and the analysis of allowance for impairment on such
financial assets are shown in Note 5.
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b)  Estimation of useful lives of property and equipment and intangible assets

d)

5.

The Company estimates the useful lives of property and equipment and intangible assets based on the period
over which the assets are expected to be available for use. The estimated useful lives of property and
equipment and intangible assets are reviewed periodically and are updated if expectations differ from previous
estimates due to physical wear and tear, technical or commercial obsolescence and legal or other limits on the
use of the assets.

The carrying amounts of property and equipment and intangible assets are analysed in Notes 7 and 8,
respectively. Based on management’s assessment as at 31 December 2015 and 2014, there is no change in
estimated useful lives of those assets during those years. Actual results, however, may vary due to changes in
estimates brought about by changes in factors mentioned above.

Determination of realisable amount of deferred tax assets

The Company reviews its deferred tax assets at the end of each reporting period and reduces the carrying
amount to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilised. Management assessed that the deferred tax assets recognised as at
31 December 2015 and 2014 will be fully utilised in the coming years. The carrying value of deferred tax assets
as of those dates is disclosed in Note 17.

Impairment of non-financial assets

In assessing impairment, management estimates the recoverable amount of each asset or a cash-generating unit
based on expected future cash flows and uses an interest rate to calculate the present value of those cash flows.
Estimation uncertainty relates to assumptions about future operating results and the determination of a suitable
discount rate (see Note 3.13). Though management believes that the assumptions used in the estimation of fair
values reflected in the financial statements are appropriate and reasonable, significant changes in those
assumptions may materially affect the assessment of recoverable values and any resulting impairment loss could
have a material adverse effect on the results of operations.

Trade and other receivables

This account is composed of the following:

2015 2014
€ €
Current:

Trade debtors 1,031,408 1,390,071
Amounts due from related parties 401,750 -
Other debtors 531,970 312,980
1,965,128 1,703,051

Non-current:
Trade debtors 614,937 609,081
Allowance for impairment (614,937) (609,081)
1,965,128 1,703,051

All of the Company’s trade and other receivables have been reviewed for indicators of impairment. Certain trade
receivables and other receivables were found to be impaired; hence, adequate amounts of allowance for impairment
have been recognised.
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